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PART IV 

Acts ot tlio Dominion Loglslaturo assented to by thO'^ Governor General 


GOVEBNMINT OF INDIA 

MINISTRY 0? LAW 

New Delhi, the SOth March, 1949 

The following Act of the Dominion Legislature received the assent pf the 
Governor General on the 30th March, 1949 and is hereby published for general 
information : — 

Act No. XIII of 1949 

An Act to provide for the development of the tea industry under Central control, 
and for that purpose to establish a Central Tea Board and levy a customs- 
duty on tea exported from India, 

Whebkas it is expedient to provide for the development of the tea Industry 
under Central control, and for that purpose to establish a (.’entral Tea Board 
and levy a customs-duty on tea exported from India; 

It is hereby enacted as follows : — 

Preliminary 

1. Short title, extent and commencement.— (l) This Act may be called the 
Central Tea Board Act, 1949. 

(9) It extends to all the Provinces of India, and also to every Acceding 
State to the extent to which the Dominion Legislature has power to mate laws 
for that State with respect to the matters dealt with in this Act. 

(3) Sub-section (1) of section 20 shall come into force at once, and the 
remaining provisions of this Act shall come into force on such date as the Cen- 
tral Government may, by notification in the official Gazette, appoint in this 
behalf. 

2r Declaration as to expediency of control by Oentral Government. It is 

hereby declared that it is expedient in the public interest that the Oentral 
Government should take under its control the development of the tea industry. 

8. Definitions. — In this Act, unless there is anything repugnant in the sub- 
ject or context, — 

(a) "Board” means the Central Tea Board constituted under section 4; 

(b) “cess” means the customs-duty imposed by section 11; 

( 89 ) 
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(o) “dealer” means a dealer in tea; 

(d) ‘Tmid” means the Tea Improvement Pund referred to in section 

12 ; 

(fl) “grower” means a grower of tea; 

(/j “manufacturer” means a manufacturer of tea; 

(^) "member” means a member of the Board; 

(h) "prescribed,” means prescribed by rules made under this Act. 
Central Tea Board 

4. Oonatltutlon of Oentral Tea Board-' — (2) The Central Government 
shall, by notification in the official Gazette and with effect from a date specified 
therein, constitute a Board to be called the “Central Tea Board” for the pur- 
pose of exercising such powers and discharging such duties as may be assigped 
to the Board by or imdor this Act. 

{2} The Board shall be a body corporate by the name aforesaid, having 
perpetual succession and a common seffi, with power to acquire, hold and dis- 
pose of property, both movable and immovable, and to contract, and shall by 
the Said name sue and be sued. 

(d) 3'he Board shall consist of the following members, namely: — 

(i) a Chairman to be nominated by the Central Government; 

(ii) the following regional representatives, namely;, 

(a) Assam: Six persons of whom five shall be nominated by such 
bodies and in such manner as may be prescribed .and one by the Gov- . 
erament of Assam. 

, Tripura'. One person to be nominated by the Government of 
Tripura. 

(o) West Bengal: Four persons of whom three shall be nominated 
by such bodies and in such manner as may be prescribed and one by 
the Government of West Bengal. 

Af^idras : Three persons of whom two shall be nominated by 
such bodies, and in such maimer as may be prescribed and one by the 
Government of Madras. 

1,^1^ ; Two persons of whom one shall be nominated by 

such bodies and in such manner as may be prescribed and one by the 
Government of Travancore. 

^ if) Mysore: One person to be nominated by the Government of 
Mysore. 

(g) The United Brovinoea : One person to be nominated by the 
Government of the United Provinces. 

(h) East Punjab : One person to be nominated by the Government 
of Bast Punjab; 

(tit) two persons to be elected by the members of the Central Legisla- 
ture from among themselves; 

(iv) nine persons to be nominated by the Central Government, of 
whom three shall be representatives of labour, two of exporters of tea ’two 
of internal traders in tea, and two of Chambers Commerce and Indus- 
try; 
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{v) four offioiuls to be nominated by the Central Govei'nnieiit. 

(4) Every nomination or election of a member shall be notified in the oflfi- 
oial Gazette; and the notification shall specify the term, not exceeding three 
years, for which the member shall hold office, and the date from which such 
term shall commence. 

(5) When the term of office of a member expires or is about to expire 
by efflux of time, or when a member dies, resigns, is removed, ceases to re- 
side in India, or becomes incapable of acting, the body or Government which 
nominated or elected him under sub section (3) may nominate or elect a person 
to fill the vacancy which has Arisen or is about to arise, as the case may be. 

(6) If any body, or any Government other than the Central Government, fails 
to malie any nomination which it is entitled to make under sub-section (3) or 
sub-section (5) within the time and in the manner, if any, prescribed in that 
behalf, the Central Government may itself make the nomination; and any person 
so nominated shall, for all the pm-poses of this Act, be deemed to have been 
nominated by the body or Government concerned. 

6. Vacancies, etc., not to Invalidate acts and proceedings. — No act done 
or proceeding taken under tins Act shall be questioned on the ground merely 
of the existence of any vacancy in, or defect in the constitution of, the Board. 

6. Salary and allowances of Chairman. — ^The Chairman shall be entitled to 
such salary and allowances and to such conditions of service in respect of leave, 
pension, provident fund, and other matters as may from time to time be fixed 
by the Central Government. 

7. Vloe-Ohalrman, — The Board shall elect from among its members s 
Vice-Chairman, who shall exercise such of the powers and discharge such of 
the duties of the Chairman a.s may be proscribed or as may be delegated to 
him by the Chairman. 

8. Executive and other OommltteeB. — (I) There shall be an Executive Com- 
mittee for the purjmsc of exercising such of the powers and performing such 
of the duties of the Board, as may be prescribed or as the Board may delegate 
to the Committee, not being powers or duties the delegation of which is pro- 
hibited by rules made under this Act. 

(3) The Executive Committee shall consist of — 

(i) the Chairman; 

(it) the Vice-Chairman; and 

(iii) seven other members elected by the Board from among it# 
members in the manner prescribed. 

fS) Subject to such control and restriotiona as may be prescribed, the 
Board may constitute other Standing Committees or ad hoo Committees for 
exercising any power or discharging any duty of the Board or for inquiring into 
and reporting or advising on any matter which the Board may refer to them. 

(4) A Standing Committee shall consist exclusively of members of the 
Board. 

(5) An ad hoo Committee may inchide persons who are not members of 
the Board, but their number shall not exceed one-half of its strength. 

9. Secretary and Stall.— (I) The Central Government shall, after consult- 
ing the Board, appoint a Secretary to the Board who shall, under the control 
and direction of the Board, exercise such powers and perform such duties as 
may be prescribed or as m»y ho delegated to him by the Board or the 
Chairman. 
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Bubjoot to such control and restrictions as may be prescribed, the 
Board may appoint such officers and servants as may be necessary for the 
efficient performance of its functions and pay them such salaries and allowan- 
ces as it may from time to time determine. 

10. runcUons of Board. — (I) The Board may take such measures as it may 
consider desirable for the benefit or development of the tea industry, including 
measures for— - 

(a) promoting the sale, and increasing the consumption, in India and 

elsewhere, of Indian tea or of tea generally; carrying on propaganda for 
those purposes;' , 

(b) increasing the production of tea in India; 

(0) undertaking, assisting or encouraging scientific, technological and 
economic research, and maintaining, and assisting in the maintenance «f, 
research institutes and experimental and demonstration farms and manu- 
facturing stations; 

(d) collecting statistics from growers, manufacturers or dealers and 
from such other persons as may be prescribed, on any matter relating to 
tho tea industry; the publication of statistics so collected or portions there- 
of or extracts therefrom; 

(a) fixing grade standards of tea and providing for training in tea tasting; 

(/) improving the marketing of tea in India and elsewhere; and pre- 
venting u^air competition; 

(g) assisting in the control of insects and other pests and diseases 
aflecting tea; 

(h) promoting co-operative efforts among growers and mtmufacturers ; 

(1) ensming remunerative returns to growers and manufacturers; 

{]) such other matters as may be prescribed. 

(S) The Board shall exercise the jjowers conferred on it by sub-section 
(f) in accordance with, and subject to, such rules as may be prescribed, in- 
cluding rules for the allocation of moneys to different purposes. 

Levy of oess and oonetiiution of Fund 

11. Imposition of duty on exports of Indian tea.-^A customs-duty shall be 
levied and collected on all tea exported outside India from any area to which 
this Act applies, at such rate not exceeding two rupees per hundred pounds 
as tho Central Government may, after consulting the Board, notify in the official 
Gazette. 

12. Oonstltutlon of Fund. — (1) As soon as may be after the expiry of each 
month, the proceeds of the cess collected during that month shall, after 
deduction of the expenses of collection, be paid to the Board; and the Board 
shall credit the said proceeds and any other moneys which may be received by 
It to a Fund to be cdled the "Tea Improvement Fund’’. 

(S) The 'Fund shall be applied towards meeting the expenses of the Board 
and the cost of the measures referred to in section 10. 

18. Borrowing powers of Board. — Subject to such rules as mav he pres- 
cribed, the Board nhall have power to borrow on the security of the Fund or anv 
other of its assets for any purpose for which the Fund may be applied. 
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14. Accounts and audit. — (J) The Board shall cause accounts to bo 
k(jpt of all moneys received and expended by it. 

(3) The accounts shall be audited every year by auditors appointed in this 
behalf by the Central Government; and such auditors shall disallow every item 
which, in their opinion, is not authorised by this Act or any rule made or direc- 
tion issued thereunder. 

(3) The Board may, within three months from the date of the com- 
munioation to it of the disallowance of any item«as aforesaid, appeal against 
such disallowance to the Central Government whose decision shall, be final. 

16. Power of Oentral Government to make rulee. — (I) The Central Govern- 
ment may, after consulting the Board and subject to the condition of pre- 
vious pubhoatiou, make rules to carry out the purposes of this Act. 

(S) In particular and without prejudice to the generality of the foregoing 
provision, such rules may provide for — 

(a) the circumstances in which, and the authority by which, members 
may be removed; 

(b) the holding of a minimum number of meetings of the Board 
every year; 

(o) the maintenance of a record of all business transacted at meetings 
of the Board and the submission of copies of such records to the 

Central Government; 

(d) the conditions subject to which, and the mode in which, contracts 
may be made by or on behalf of the Board; 

(e) the preparation of budget estimates of the receipts and expenditure 

of the Board and the authority by which such estimates shall be 

sanctioned ; 

(/) the powers of the Board, the Executive Committee and 

the Chairman, in regard to the incurring of expenditure; and the reappro- 

priation of estimated savings in any budget head to another such head; 

(y) the conditions Subject to which the Board may incur expendi- 
ture outside India; 

(h) the conditions subject to which the Board may borrow; 

(t) any other matter which is to be, or may be, prescribed. 

(3) All rules made under this section shall be published in the official 
Gazette. 

16. Power of Board to make by-lawa.— (I) The Board may make 
by-laws consistent with this Act and the rules made thereunder, to provide for 

^ (a) the dates, times and places of its meetings and of meetings of itf 

Executive and other Committees, the quorum for such meetinfje, and the 
procedure thereat; 

(b) the delegation of powers and duties to its Executive or any other 
Oommittee, or to its Chairman, Vice-Chairman, Secretary or any other of 
its officers; 

(o) the travelling allowances of members and of members of 
Committees ; 

(d) the appointment, promotion and dismissal of its officers and 
servants, and the creation and abolition of their posts; 
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(e) the conditions of service of its officers and servants, including their 
pay, leave, leave allowances, pensions, gratuities, pompasaionate allowanoes 
and travelling allowances, and the estabiishinent and maintenance of a 
provident fund for them; 

(/) the maintenance of its accounts; 

(y) the persons by whom, and the manner in which payments, deposits 
and investments may be made on its behalf; 

(h) the custody of hnoneys required for its current expenditure; and 
the investment of mopeys not sq required; 

(i) the preparation of statements showing the sums allotted to Depart- 
ments of the Central and Provincial Governments or to other institutions. 

(2) No by-law shall take efiect until it has been confirmed by the Central 
Government and published in the official Gazette; and the Central Government, 
in confirming a by-law, may make any change therein which appears to it to he 
necessary. 

(3) The Central Government may, by notification in the official Gazette, 
cancel auy by-law which it has confirmed, and thereupon the by-law sbaU 
cease to have effect. 


Miscellaneous 

17. Penalties. — If any person — 

(a) in any return to he furnished under this Act makes any statement 
which is false and which he knows to be false or does not believe to be true, 
or 

« 

(b) obstructs any officer of the Board in the exercise of any power 
conferred, or in the discharge of any duty imposed, on htm by or under 
this Act, or 

(o) having the control or custody of any account book of other record, 
fails to produce such book or record, when required to do so under this Act, 

he shall be punishable with imprisonment which may extend to one year, 
or with fine which may extend to one thousand rupees, or with both. 

18. Prosecution to be with the consent of the Central OOvernment.— No 

Court shall take cognizanoe of any offence under this Act unless upon com’ 
plaint made by or with the consent of the Central Government. 

19. Bar of legal proceedings.— No suit, prosecution or other legal proceed- 
ing shall lie against the Board or any member or officer of the Board for any- 
thing in good faith done or intended to be done under this Act. 

20. Temporary continuance and ultimate repeal of Act IX of 1903. — (7.) The 
Indian Tea Cess Act, 1908 (IX of 1903) (including sections 2 to 7 thereof which 
expire on the 31st day of March, 1949), shall continue to remain in force imtil, 
and shall stand repealed on, the date appointed for the commencement of this 
Act. 

(3) (a) All moneys and other property, and oil rights and interests, of 
whatever kind, owned by, vested in, used, enjoyed or possessed by, or held in 
trust by or for, the Indian Tea Market Expansion Board constituted under 
Act IX of 1903, as well as all liabilities legally subsisting against it, Bha^ paBs 
to the Board with effect from the commoncement of this Act; 
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(b) All officers and servants of the Indian Tea Market Expansion Board 
constituted under Act .IX of 1903 who hold office immediately before the ccm- 
mencement of this Act shall be deemed to have been appointed officers and 
servants of the Bpard with eSecb from the commencement of this Act, and 
shall be entitled to the same pay and allowances and to the same conditions 
of service in respect of other matters as they werV entitled to immediately 
before the commencement of this Act; and any contract 6t servico entered into 
by any such officer or servant with the Indian Tea Market Expansion Bofird 
aforesaid shall have effect as if it were a contract entered into by him with the 
Board immediately after the commencement of this Act; 

(o) Any proceedings taken by the Indian Tea Market Expansion Board 
aforesaid before the commencement of this Act may be continued by the Board. 

(5) If any difficulty arises in giving effect to the provisions of this or any 
other section of this Act, the Central Government may, as occasion may arieo^ 
by order, do anything which appears to it to be necessary for the purpose of 
removing the difficulty. 


K. V. K. SUNDAEAM, 

Secy, to the Oovt. of India. 




